
 
 

Transmission diagram: private sector development work and social impacts  
The diagram below illustrates some of the main transmission mechanisms between private sector development work and social impacts. It is an illustration of 
some of the key issues, interventions and impacts that are identified, and expanded upon, throughout this topic guide.   

Approach           Intervention        Outcome  

Regulation and 
standards 

Firms and supply 
chains 

Market 
development 

Mandatory regulation 

Soft law instruments 

Voluntary and self-regulation 

Supply chain interventions 

Support to social enterprises 

Improving labour conditions 

Improving access to markets 

Engaging the private sector, 
government and local 
communities in the 
development and delivery of 
products and services 

 

Improved accountability, 
participation and voice 

Improvements in working 
conditions and occupational safety 

Protection of human rights 

More employment for poor and 
excluded groups 

Skill development 

Improved accountability 

Building capacity and awareness 

Higher incomes for poor and 
excluded groups 

Poverty reduction 

Better quality products 

Job creation for the poor 

Increased household income 

Poverty reduction 


